
FROM A DESK OF CHAIRMAN

CIR/CH/10/2020.

October 17, 2020.

Re: Artificial Intelligence in Investing - Dynamic Plan.

Dear Investors,

Greetings from CONCEPT INVESTWELL. Festivals of Navratri and Diwali are coming up within a month. My good wishes.

Artificial Intelligence, Block-chain Technology, Internet of Things are new buzzwords. More particularly it is Artificial Intelligence 
AI that is being applied in every sphere of life. So we at CONCEPT decided that we should explore use of 'AI in Investing'.

Investing is something we have been doing for over 25 years. So the question was how can we get AI? While scanning different 
sources for AI, our advisor Milanbhai Ganatra (EBIX Cash) suggested one company in USA that has developed AI model for 
investing. We interacted with Key Person who is NRI and tried to understand how AI work? They have developed their own 
propriety AI model based on numbers of macroeconomic parameters including global markets, Inflation, Currency, 
Commodities, Crude Oil, and Exchange Rates etc to ascertain trend. Portfolio is based on the direction of the trend. We decided 
to experiment first.

We did not want to depend purely on AI. We wanted human intelligence first before using artificial intelligence. So this called 
for fundamentals of the companies to be selected; before AI is applied. Our Fund Manager Siddharth and Research Team worked 
on it and provided key parameters for selection of stock; like return on capital, debt:equity ratio that are important in selection of 
stocks.  We decided to choose universe of BSE 200 for stock selection and filter out companies that did not satisfy fundamentals. 
So selection of stock is based on fundamentals of the company.

Then we referred this to our AI partner US based company. They back-tested AI based PMS for previous 5 years. Our findings were 
that there was good outperformance (Alpha) of AI based PMS compared to benchmark. So we took a call to introduce AI based 
investment plan Dynamic Plan. 

th thWe have done experiment on it with our own fund. It was started on 30  September 2019. As of 30  September 2020 on 
completion of 1 year, Dynamic Plan has delivered 14.44% return on investment compared to BSE 200 return of minus0.26%, 
thus creating an Alpha – Outperformance of 14.70% net of costs. This is a huge performance. Remember, we have Corona 
impact during this 1 year so benchmark return is flat. Yet Portfolio has delivered double digit return.

We are fully convinced and so we hereby invite you to join Dynamic Plan. This plan is a fusion of human intelligence and artificial 
intelligence. We do take care in selection and monitoring of stocks like we do for normal PMS. Additionally, we also apply AI to 
make it better in terms of returns. It may be noted that Dynamic Plan chases momentum and so there is higher churning in 
portfolio compared to normal PMS. 

We should come out of pandemic Corona in next few months. India should revive well out of this recession. Outlook for Equities is 
very good. It is better compared to other asset classes.  With blend of AI, there is better possibility of earning.

Commercial details are available with Jenish/Bhavesh/Sainil on +91-261-2206007/8/9. Connect CONCEPT for investing well.
Yours truly,

(Hemant Desai)
Chairman.
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